Rahman Hydraulic Tin Berhad (Special Administrators Appointed)

(“RHTB” or the “Company”)

Quarterly Report for Quarter Ended 31 March 2002

NOTES

Note 1 - Accounting Policies

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual audited accounts.

Note 2 - Exceptional Items
There has been no exceptional item for the current quarter.

Note 3 - Extraordinary Items
There has been no extraordinary item for the current quarter.

Note 4 – Taxation

The taxation charge for the current quarter comprises:


RM’000




Current quarter provision
74

Deferred taxation
-


74

Note 5 – Profit / (Loss) on Sale of Unquoted Investments
There are no profit or loss from sale of unquoted investments for the current quarter.

Note 6 - Purchase or Disposal of Quoted Securities
a)
There has been no transaction on quoted shares during the current quarter.

b)
The analysis of quoted shares held by the Company as long term investments is as follows:



Market


Cost
Value



31/3/2002


RM ‘000
RM ‘000





Securities quoted in Malaysia
201,308 
2,373





Securities quoted outside Malaysia
132
509






Loan stock & warrants quoted in Malaysia
14 
- 






201,454 
2,882





Original value of investment
201,454 






Less: Provision for diminution
(199,922)







1,532


Note 7 - Changes in Composition of Company/Group

There has been no change in the composition of the Company and Group for the current quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

Note 8- Corporate Proposals

a) Subsequent to the withdrawal of the White Knight Companies from the Proposed Restructuring Scheme in December 2001, the Company has applied to the Kuala Lumpur Stock Exchange (“Exchange”) for an extension of time up to 30 June 2002 to make the Requisite Announcement pursuant to Paragraph 5.1(a) of Practice Note 4/2001 (“PN4”) of the Kuala Lumpur Stock Exchange Listing Requirements (“Listing Requirements”).  The Exchange has on 25 January 2002 granted an extension of time up to 28 February 2002 for the Requisite Announcement.  On 28 February 2002, the Company announced that it is unable to meet the deadline of 28 February 2002 and has applied to the Exchange for a further extension of time up to 30 June 2002 for the Requisite Announcement.  On 23 April 2002, the Exchange rejected the Company’s application for a further extension of time to make the Requisite Announcement.

Notwithstanding the above, the Company is under obligation to regularize its financial conditions in accordance with the requirements of Paragraph 8.14 of the Listing Requirements and PN4 by 31 December 2002, failing which the Company may be de-listed from the Official List of the Exchange pursuant to Paragraph 16.09 of the Listing Requirements.

b) The Company has on 26 February 2002 announced its invitation to potential investors to undertake the proposed restructuring of RHTB and/or its businesses and/or acquisition of its assets. Since then it had proceeded with the following:

· Accepted the offer from Perbadanan Kemajuan Negeri Kedah on 2 April 2002 to acquire the freehold estate and estate related assets of RHTB for a cash consideration of RM80,000,000 subject to terms and conditions to be agreed upon by both parties.

· Entered into a Transfer of Listing Status Agreement on 29 April 2002 with IJM Corporation Berhad and IJM Plantations Sdn Bhd (“IJMP”) to transfer the Company’s listing status to IJMP subject to terms and conditions as contained in the said agreement for a consideration of not less than RM26,944,643 (of which RM25,000,000 will be paid in cash and the balance in the form of shares).

The proposed transfer of its listing status and the sale of its freehold estate and estate related assets will be incorporated in the formulation of a fresh workout proposal by the Special Administrators pursuant to the Pengurusan Danaharta Nasional Berhad Act 1998 as amended by the Pengurusan Danaharta Nasional Berhad Act 2000. Details of the workout proposal will be announced in due course.

Note 9 - Issuance or Repayment of Debt and Equity Securities

There has been no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter.

Note 10 - Group Borrowings and Debt Securities

Group borrowings and debt securities as at the end of the current quarter:

Lender
Loan Amount

RM ‘000
Type





Pengurusan Danaharta Nasional Berhad
245,307
Short-term secured (in default)

Pengurusan Danaharta Nasional Berhad acquired the syndicated term loan of RM250 million from MBf Finance Berhad and MBf Leasing Sdn. Bhd.

Note 11 - Contingent Liabilities

There is no contingent liability, other than the material litigation as disclosed in Note 13, since the last annual balance sheet date (i.e. 31 December 2001) and not earlier than 7 days from the date of issue of this report.

Note 12 - Financial Instruments

There has been no financial instruments with off balance sheet risk issued.

Note 13 - Material Litigation

The details of pending material litigation since the last annual balance sheet date (i.e.31 December 2001) and not earlier than 7 days from the date of issue of this report are:

Yalaco Sdn. Bhd. v Natural Acres Sdn. Bhd.

 Natural Acres Sdn. Bhd. (“Natural Acres”), a wholly owned subsidiary of RHTB, has on 2 August 2001 received a Writ of Summons dated 30 June 2001 from Yalaco Sdn. Bhd. (“Plaintiff”).  In the said suit, the Plaintiff is claiming a sum of RM2,270,000.00 and associated interest therein, allegedly owed by Natural Acres to the Plaintiff for the sale of various parcels of land located in Negeri Sembilan.

 The Court has directed the Plaintiff to file and serve its written submissions on or before 15 April 2002, whilst Natural Acres is directed by the Court to file and serve its further affidavit and written submissions on or before 25 March 2002 and 20 May 2002 respectively. The Court will then give its decision on 6 June 2002.

 Further development on the case will be announced to the Exchange accordingly.

Yap Chin Leong v Natural Acres Sdn. Bhd.

 Natural Acres has on 14 August 2001 received a Writ of Summons dated 3 July 2001 from Yap Ching Leong (“Plaintiff’).  In the said suit, the Plaintiff is claiming a sum of RM570,000.00 and associated interest therein, alleged owed by Natural Acres to the Plaintiff for the sale of various parcels of land in Negeri Sembilan.

 Natural Acres has on 23 November 2001, filed an Affidavit in Reply to the Plaintiff’s application for summary judgement, with cost. The Court has fixed the matter for hearing of the Plaintiff’s application for summary judgement on 31 May 2002. 

 Further development on the case will be announced to the Exchange accordingly.

 Leong Yew Chin V RHTB & Others

 RHTB has on 13 June 2001 received a Writ of Summons dated 5 June 2001 from Leong Yew Chin (a beneficial shareholder of 5,000 RHTB shares) (“Plaintiff”).  In the said suit, the Plaintiff has contended, amongst others, that RHTB could not in law have accepted the loan facility of RM250 million by MBF Finance Berhad and MBF Leasing Sdn. Bhd. and in consequence, the vesting certificate by Pengurusan Danaharta Nasional Berhad on the acquisition of the RM250 million loan from MBf Finance Berhad and MBf Leasing Sdn Bhd; and the appointment of the Special Administrators is null and void.

 The Company has on 3 August 2001 filed in a Statement of Defense in respect of this Writ of Summons.  The Company, in its Statement of Defense has denied the Plaintiff’s claim and further has challenged the Plaintiff”s locus standi to commence the above mentioned action, being the beneficial owner of 5,000 ordinary shares of RHTB.

 The Company has on 5 September 2001 filed an application to strike-out the Plaintiff’s Writ of Summons and Statement of Claim on the grounds as disclosed in the Company’s announcement dated 6 September 2001.

· On 12 March 2002, the application to strike-out Mr Leong Yew Chin's Statement of Claim and Writ of Summons has been allowed with costs by the learned Deputy Registrar.

· Subsequently, the Plaintiff has filed an appeal against the decision of the Deputy Registrar to allow the striking-out of the Statement of Claim and Writ of Summons with costs and the same has been fixed for hearing before the Judge in Chambers on 14 August 2002.

· Further development on the case will be announced to the Exchange accordingly.

Note 14 - Segmental Reporting

The segmental analysis (in RM ‘000) for 3 months ended 31 March 2002 is as follows:


Turnover
(RM'000)
Profit/(Loss)
(RM'000)
Gross Assets
Employed
(RM'000)


Mining
3,406
(175)
12,142

Plantation
494
1
96,400

Manufacturing
385
(361)
3,344

Property development
935
175
32,820

Investment
479
(7,464)
6,402


5,699
(7,824)
151,108

Note 15- Explanation of Material Change in Profit

Loss before taxation for the Group for the current quarter ended 31 March 2002 was RM7.82 million compared with RM13.68m million in the preceding quarter ended 31 December 2001.

The comparatively lower losses for the current quarter was mainly due to the following provisions made in the quarter ended 31 December 2001:

· Under accrual of interest payable to Pengurusan Danaharta Nasional Berhad of approximately RM1.03 million in the first three quarters of 2001.

· Provision for doubtful debts and expenses of approximately RM3.27 million arising from a land transaction entered into by a subsidiary company, Rahman Development Sdn. Bhd.

Note 16 - Review of Performance

Tin prices remains as one of the major material factors affecting the turnover from the mining sector for the current quarter and financial year-to-date. Tin prices have been hovering at an average of RM15 per kilogram in the last few months which resulted in an improved turnover for the tin mine in the current quarter as compared with the preceding quarter.

Turnover from property development in Taman Kempas has increased with 6 houses sold in the current quarter as compared with 4 in the preceding quarter.  Its overall position has also improved substantially in the current quarter primarily due to a write down of approximately RM2.4 million to reflect the recoverable value of certain assets in 2001.  However, with no new projects being launched, contribution from property development will soon cease.

The plantation sector’s performance is improving gradually in the current quarter with a marginal profit mainly as a result of an increase in the average price of Fresh Fruit Bunches (“FFB”) from RM150 per tonne in 2001 to RM205 in the current quarter.

The gloves manufacturing plant is still incurring losses due the poor prices of the products and an increase in the cost of production especially in relation to the price of latex and diesel.

A summary of production for the current quarter is as follows:


January to March 2002 (Tonnes)




Tin Ore
351

Rubber
107

Palm Oil - FFB
1,167

Note 17 - Material Events Not Reflected in the Financial Statements

There has been no material event subsequent to the end of the reported period reported that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of issue of this report.

Note 18 - Seasonal or Cyclical Factors

The Group is principally engaged in:

a)  Tin mining

b)  Property development

c)  Manufacturing of rubber gloves

d)  Rubber estate

Tin prices have been hovering at an average of RM15 per kilogram since November 2001, compared to a price of RM19.50 per kilogram in January 2001.  The fluctuation in tin prices directly affects the profits figure for the tin mining sector of the Group.

The subsidiary company involved in property development has already completed its project in 2001.  There is no further property development in the near future.

The plantation estate earned a marginal profit in the current quarter due to an increase in the average price of FFB from RM150 per tonne in 2001 to RM205 in the current quarter.

Note 19 Current Year Prospects

Despite the fluctuation of prices for tin ore which has an impact on the Group’s overall performance in the near future, mining is an operationally viable activity as the Company anticipates that the future global tin prices and overall tin industry will improve, as there are signs of recovery in the electronics industry.

Note 20- Variance from Profit Forecast and Profit Guarantee

This is not applicable to the Group for this quarter.

Note 21- Dividend

No dividend has been recommended.
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